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MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
Management’s Discussion and Analysis 

 
 
As management of Mid-Columbia Economic Development District, located in The Dalles, 
Oregon, we offer readers of the District’s financial statements this narrative overview and 
analysis of the financial activities of MCEDD for the fiscal year ending June 30, 2025. 
 
FINANCIAL HIGHLIGHTS 
 

 The net position at June 30, 2025 was $11,127,434, an increase from prior year of 
$550,081.  Of that increase, $221,938 was for net investment in Capital Assets 
and $256,704 was restricted for recapitalization in Business-Type Activities.  

 Government Activity Liabilities increased by $152,862 from the prior year, due to 
compensated absences, payroll liabilities and increased accounts payable.  

 Business Type Activities Liabilities decreased by $96,515 from prior year, primarily 
due to a reduction of long-term debt.  

 
OVERVIEW OF MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
 
Mid-Columbia Economic Development District (the District) is governed by a twenty-two 
member Board of Directors.  As required by generally accepted accounting principles in 
the United States of America, all activities of the District have been included in these 
financial statements. 
 
There are various governmental agencies and special service districts which provide 
services within the five-county area served by the District.  However, the District is not 
financially accountable for any of these entities and accordingly their financial information 
is not included in the general purpose financial statements. 
 
The District was organized to assist the counties of Wasco, Hood River, and Sherman in 
Oregon, and Klickitat and Skamania in Washington in obtaining and coordinating grants 
and loans for economic development and other related projects. 
 
The District has a sub-grant agreement with the U.S. Department of Commerce to 
administer Economic Development Administration (EDA) Title IX Grants.  The purpose of 
the grants is to provide funds through revolving loan funds to assist eligible recipients with 
projects to create new jobs pursuant with the Economic Development Act of 1965.   
 
The District operates Intermediary Revolving Loan funds established through low-interest 
loans from U.S. Department of Agriculture (USDA) Rural Development’s Intermediary 
Relending Program (IRP) and in partnership with Oregon Economic and Community 
Development, Mount Hood Economic Alliance, National Scenic Area Oregon Investment 
Board and Sherman County.   
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Additional loan funds have been established through grants from USDA Rural 
Development through Rural Business Enterprise Grants and through a Community 
Development Block Grant for Klickitat County businesses.  
 
In February 2018, MCEDD expanded services to include operation of public 
transportation (The Link) in Wasco County. The Link is primarily funded by Federal and 
State grants received through Oregon Department of Transportation and service 
contracts with Wasco County. 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
Mid-Columbia Economic Development District’s financial statements consist of three 
parts – management’s discussion and analysis (this section), the basic financial 
statements and fund financial statements.  The basic financial statements include the 
District-wide financial statements and notes to the financial statements. 
 

 The District-wide financial statements provide information about the District’s 
overall financial position and result of operations.  They provide readers with a 
broad overview of MCEDD’s finances, in a manner similar to the private sector 
business.  These statements are presented on the accrual basis and consist of the 
Statement of Net Position, the Statement of Activities and the Statement of Cash 
Flows. 

 
 The basic financial statements also include a “Notes to Financial Statements” 

section that provides additional information that is essential to a full understanding 
of the data provided in the District-wide statements. 

 
Fund Accounting 
 
The accounts of the District are organized based on funds.  The operations of each fund 
are accounted for with a separate set of self-balancing accounts that comprise its assets, 
liabilities, fund equity, revenues and expenditures or expenses, as appropriate. 
 
The District has the following funds: 
 
Governmental Fund Type: 
 

Special Revenue Funds – These funds (Grants, Contracted Services, and Local 
Contributions) account for specific revenues from federal grants and contributions 
from member counties and other municipalities that are designated to finance 
particular functions or activities and the undesignated local fund balance. 
 

Proprietary Fund Types: 
 

Enterprise Funds – These funds account for the issuance, collection, and 
administrative expenses associated with the revolving loans and intermediary 
relending programs. 
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Fiduciary Fund: 
 

Fiduciary Fund, referred to as Component unit in prior year financial statements, 
includes Columbia River Gorge National Scenic Act Funds, which are administered 
by MCEDD for the State of Oregon. 

 
Notes to the financial statements: The notes provide additional information that is 
essential to a full understanding of the data provided in the district-wide and fund financial 
statements. 
 
AN OVERVIEW OF THE DISTRICT-WIDE FINANCIAL POSITION AND OPERATIONS 
 

Mid-Columbia Economic Development District 
Statement of Net Position 

 2025  2024 
Current Assets   $6,138,557    $5,533,179 
Total capital assets, net of depreciation     2,229,424      2,009,003 
Loans Receivable, net of allowance for 
Uncollectibles     4,395,915      4,523,269 
Restricted Cash     1,010,295      1,102,312 

Total Assets   13,774,191    13,167,763 
    
Current Liabilities     1,512,901      1,345,931 
Non-Current Liabilities     1,133,856      1,244,479 

Total Liabilities     2,646,757      2,590,410 
    
Net Position:    
Net investment in capital assets     2,206,727      1,984,789 
Restricted for Recapitalization     7,393,936      7,137,232 
Restricted for economic development          64,250           55,424 
Unrestricted (Includes Special Revenue Funds)     1,462,521      1,399,908 

Total Net Position $11,127,434  $10,577,353 
 
Assets 
 
Mid-Columbia Economic Development District’s Total Assets increased from the prior 
year’s balance by $606,428. Increase of $605,378 in Current Assets is primarily due to 
increased Cash and Cash Equivalents in the Business Type Activities for paid off loans. 
Loans Receivable decreased by $127,354 primarily due to loans being paid off. Restricted 
cash decreased by $92,017. 
 
Liabilities 
 
Total liabilities for MCEDD increased minimally by $56,347.  
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Mid-Columbia Economic Development District                    
Statement of Activities 

 2025  2024 
Revenues:    

Federal $1,832,331  $849,244 

State 
      

1,279,586        1,194,206 
Local 594,576   95,454 
Loan Interest Income       366,306        380,373 
Other 829,528  1,039,359 

Total Revenues 4,902,327  3,558,636 
    
Expenses:    

Personnel Expenses 2,437,259  2,186,886 

Consulting and Professional Services 842,286  496,939 
Travel and Conferences    32,096     23,219 
Supplies    25,442     25,900 

Other 742,998   446,358  
Bad Debt Expense  0   66,130 
Interest Expense 7,138  9,031 
Capital Purchase 352,731  10,941 

Total Expenses 4,439,950  3,265,401 
    
Other Income:    

Interest on Investments 
         

117,251           213,958 
Miscellaneous 0  2,728 

    
Increase/Decrease in Net Position 579,628    509,921   
    
Net Position (Fund Balance) - July 1  10,577,353    9,960,138 
Prior Period Adjustment (29,547)  107,294 
Net Position (Fund Balance) - June 30 $11,127,434  $10,577,353 

 
ANALYSIS OF OPERATIONS 
 
Revenue: 
 
The Federal revenue for FY25 increased from the prior year by $983,087. Part of the 
funding is from the purchase of two buses for $246k, installation of bus shelters for $77k, 
and a reimbursable contract picking up in activity for $323k. The State revenue increased 
by $85,380. Decreased Other revenues of $209,831 are primarily comprised Loan Fees, 
Farebox Revenue, and Fee-for-Service contracts. 
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Expenses: 
 
Overall expenses increased by $1,174,549 in FY25.  Personnel expenses had an 
increase of $247,373, attributed to an increase in personnel as well as budgeted Cost of 
Living Increase for all positions and wage scale adjustments for the Transportation 
positions. Consulting and Professional Services increased $345,347 mostly due to a 
reimbursable grant for Brownsfield studies. Capital purchases increased $341,790 for two 
buses and bus shelters. Other expenses increased $296,640 which is reflective of 
building, vehicle, materials and supplies, and loan principal payments.   
 
BUDGET ANALYSIS 
 
MCEDD did not adopt a supplemental budget in FY25. 
 
 
ADDITIONAL COMMENTS 
 
The District continues to carry five loans with USDA Rural Development through the 
Intermediary Relending Program as noted in the overview.   
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT

ASSETS
Cash and Cash Equivalents $ 941,245           $ 4,195,083         $ 5,136,328       
Accounts Receivable 849,098           -                        849,098          
Prepaid Expenses 22,621             -                        22,621            
Accrued Interest Receivable -                       34,545              34,545            
Due From Other Funds 95,965             -                        95,965            

Total Current Assets 1,908,929        4,229,628         6,138,557       

Capital Assets:
Capital Assets, Non-Depreciable 233,668           -                        233,668          
Capital Assets, Net of Depreciation 1,995,756        -                        1,995,756       

Total Capital Assets, Net of Depreciation 2,229,424        -                        2,229,424       

Noncurrent Assets:
Note Receivable - Due Within One Year -                       439,144            439,144          
Note Receivable - Due in More Than One Year -                       3,956,771         3,956,771       
Restricted Cash -                       1,010,295         1,010,295       

Total Noncurrent Assets -                       5,406,210         5,406,210       

Total Assets 4,138,353        9,635,838         13,774,191     

LIABILITIES
Current Liabilities:

Accounts Payable 115,019           217                   115,236          
Unearned Revenue -                       1,010,295         1,010,295       
Payroll Liabilities 125,559           8,420                133,979          
Interest Payable -                       2,110                2,110              
Accrued Compensated Absences 141,580           -                        141,580          
Due to Other Funds -                       109,701            109,701          

Noncurrent Liabilities:
Due Within One Year:

Long Term Debt 13,123             110,291            123,414          
Due in More Than One Year:

Long Term Debt 9,574               1,000,868         1,010,442       

Total Liabilities 404,855           2,241,902         2,646,757       

NET POSITION
Net Investment in Capital Assets 2,206,727        -                        2,206,727       
Restricted for:

Recapitalization -                       7,393,936         7,393,936       
Specific Economic Development Projects 64,250             -                        64,250            

Unrestricted 1,462,521        -                        1,462,521       

Total Net Position $ 3,733,498        $ 7,393,936         $ 11,127,434     

Primary Government

June 30, 2025
STATEMENT OF NET POSITION

WASCO COUNTY, OREGON

TotalActivities
Governmental Business-Type

Activities

See accompanying notes to basic financial statements
-5-



Charges for Grants and Grants and
Expenses Services Contributions Contributions

Functions/Programs

Government
Governmental Activities

Economic Development $ 4,203,302         $ 1,414,309      $ 3,111,917       $ -                     

Total Governmental Activities 4,203,302         1,414,309      3,111,917       -                     

Business-Type Activities
Economic Development 229,510            376,101         -                      -                     
Interest on Long-Term Debt 7,138                -                    -                      -                     

Total Business-Type Activities 236,648            376,101         -                      -                     

Total Primary Government $ 4,439,950         $ 1,790,410      $ 3,111,917       $ -                     

General Revenues
Interest Income

Total General Revenues

Change in Net Position

Net Position - Beginning of year 

Prior Period Adjustment

Net Position - End of year

CapitalOperating
Program Revenues

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

See accompanying notes to basic financial statements
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Net Revenue (Expenses) and
Changes in Net Position

Governmental Business-Type
Activities Activities Total

Functions/Programs

Government
Governmental Activities

Economic Development $ 322,924            $ -                    $ 322,924             

Total Governmental Activities 322,924            -                    322,924             

Business-Type Activities
Economic Development -                       146,591        146,591             
Interest on Long-Term Debt -                       (7,138)           (7,138)                

Total Business-Type Activities -                       139,453        139,453             

Total Primary Government 322,924            139,453        462,377             

General Revenues
Interest Income -                       117,251        117,251             

Total General Revenues -                       117,251        117,251             

Change in Net Position 322,924            256,704        579,628             

Net Position - Beginning of year 3,440,121         7,137,232     10,577,353        

Prior Period Adjustment (29,547)            -                    (29,547)              

Net Position - End of year 3,733,498         $ 7,393,936     $ 11,127,434        

See accompanying notes to basic financial statements
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ASSETS
Cash and Cash Equivelants $ 615,868    $ -                      $ 325,377     $ -                   $ 941,245      
Accounts Receivable 417           482,696          345,985     20,000         849,098      
Due From Other Funds 430,331    -                      24,797       50,307         505,435      
Prepaid Expenses 9,689        10,885            125            1,922           22,621        

Total Assets $ 1,056,305 $ 493,581          $ 696,284     $ 72,229         $ 2,318,399   

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable $ 292           $ 13,149            $ 101,322     $ 256              $ 115,019      
Payroll Liabilities 8,987        64,815            45,956       5,801           125,559      
Unearned Revenue -               300                 552,268     -                   552,568      
Due To Other Funds -               409,470          -                -                   409,470      

Total  Liabilities 9,279        487,734          699,546     6,057           1,202,616   

Fund Balance
Nonspendable 9,689        10,885            125            1,922           22,621        
Restricted -               -                      -                64,250         64,250        
Unassigned 1,037,337 (5,038)             (3,387)        -                   1,028,912   

Total Fund Balance 1,047,026 5,847              (3,262)        66,172         1,115,783   

$ 1,056,305 $ 493,581          $ 696,284     $ 72,229         $ 2,318,399   

June 30, 2025

TOTAL
 GENERAL 

FUND 
 PLANNING 

GRANT FUND 

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

 BALANCE SHEET
GOVERNMENTAL FUNDS

 Total Liabilities and Fund 
Balance 

LINK/TRANSIT 
CENTER FUND

SPECIAL 
PROJECTS 

FUND

See accompanying notes to basic financial statements
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

RECONCILIATION OF BALANCE SHEET OF GOVERNMENTAL FUNDS
TO STATEMENT OF NET POSITION

June 30, 2025

Fund Balances $ 1,115,783     

The cost of capital assets (land, buildings, improvements, machinery
and equipment, infrastructure, and construction in progress) is 
reported as an expenditure in governmental funds.  The statement of
net position includes those capital assets among the assets of the 
City as a whole.

Net Capital Assets 2,229,424     

Accrued compensated absences are not due and payable in the current
period and therefore are not reported in the funds.

Accrued Compensated Absences (141,580)       

Long Term Debt is not due and payable in the current
period and therefore are not reported in the funds.

Long Term Debt (22,697)         

Other assets are not available to pay for current-period
expenditures and therefore are considered unavailable in the funds.

Unearned revenue 552,568        

Total Net Position $ 3,733,498     

Explanation of certain differences between the governmental fund balance sheet and the government-wide 
statement of net position.

See accompanying notes to basic financial statements
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

STATEMENT OF REVENUES, 
EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Year Ended June 30, 2025

REVENUES
Intergovernmental Revenues
Federal Sources $ -                  $ 1,216,592           $ 535,759        $ 79,980         $ 1,832,331   
State Sources -                  655,379              624,207        -                  1,279,586   

Contract Revenue -                  78,755                515,821        -                  594,576      
Interest on Investments 25               -                          -                    -                  25               
Other Misc Sources 373,523      269,043              154,231        86,020         882,817      

Total Revenues 373,548      2,219,769           1,830,018     166,000       4,589,335   

EXPENDITURES
Current:

Economic Development 316,453      1,641,818           1,948,459     152,795       4,059,525   
Capital Outlay -                  352,731              -                    -                  352,731      

Total Expenditures 316,453      1,994,549           1,948,459     152,795       4,412,256   

Excess of Revenues Over,
(Under) Expenditures 57,095        225,220              (118,441)       13,205         177,079      

OTHER FINANCING SOURCES (USES)
Transfers In -                  -                          10,048          -                  10,048        
Transfers Out -                  (10,048)               -                    -                  (10,048)       
Subscription Proceeds -                  15,692                -                    -                  15,692        

Total Other Financing
Sources, (Uses) -                  5,644                  10,048          -                  15,692        

Net Change in Fund Balance 57,095        230,864              (108,393)       13,205         192,771      

FUND BALANCE - BEGINNING
OF YEAR 989,931      (124,429)             4,505            52,967         922,974      

Prior Period Adjustment -                  (100,588)             100,626        -                  38               

FUND BALANCE - END OF YEAR $ 1,047,026   $ 5,847                  $ (3,262)           $ 66,172         $ 1,115,783   

 GENERAL 
FUND  TOTAL 

 PLANNING 
GRANT 
FUND 

LINK/TRANSIT 
CENTER FUND

SPECIAL 
PROJECTS 

FUND

See accompanying notes to basic financial statements
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS - TO

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

Excess of Revenues over Expenditures $ 192,771        

Governmental funds report capital outlays as expenditures.  However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.  This is the amount
by which capital outlays exceeded depreciation in the current period.

Capitalized Additions, net of adjustments $ 350,752
Depreciation Expense (130,331)       

Net Adjustment 220,421        

Under the modified accrual basis of accounting used in the governmental funds,
expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources.  In the statement of activities, however,
which is presented on the accrual basis of accounting, expenses and liabilities
are reported regardless of when financial resources are available.  This
adjustment combines the net changes in liability balances.

Accrued Compensated Absences (28,676)
Long Term Debt payments 17,209
Long Term Debt proceeds (15,692)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Change in Unearned Revenue (63,109)

Change in Net Position $ 322,924        

Explanation of certain differences between the governmental fund statement of revenues, expenditures, and changes in 
fund balance and the government-wide statement of activities

See accompanying notes to basic financial statements
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ASSETS
Current Assets

Cash and Cash Equivelents $ 758,643           $ 1,395,260        $ 678,460                    
Accrued Interest Receivable 16,981             2,218               11,006                      
Due From Other Funds -                       -                       174,731                    
Loans Receivable, Net (current) 210,479           29,215             112,761                    

Noncurrent Assets
Restricted Cash -                       -                       -                                
Loans Receivable, Net of Allowance 789,682           882,086           1,537,678

Total Assets 1,775,785        2,308,779        2,514,636                 

LIABILITIES
Current Liabilities

Accounts Payable 63                    -                       154                           
Accrued Interest Payable -                       -                       1,606                        
Unearned Revenue -                       -                       -                                
Payroll Liabilities -                       -                       8,420                        
Due To Other Funds 127,335           17,840             -                                
Loans Payable - current -                       -                       92,063                      

Noncurrent Liabilities
Loans Payable -                       -                       677,090                    

Total Liabilities 127,398           17,840             779,333                    

NET POSITION
Restricted for 

Recapitalization 1,648,387        2,290,939        1,735,303                 

Total Net Position $ 1,648,387        $ 2,290,939        $ 1,735,303                 

 REVOLVING 
LOAN FUND 

 RLF HOUSING 
FUND 

 INTERMEDIARY 
RELENDING 

PROGRAM FUND 

WASCO COUNTY, OREGON

STATEMENT OF NET POSITION
PROPRIETARY FUNDS

June 30, 2025

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT

See accompanying notes to basic financial statements
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ASSETS
Current Assets

Cash and Cash Equivelents $ 570,188          $ 195,892            $ 210,266      $ 79,327        
Accrued Interest Receivable -                     1,139                691             2,410          
Due From Other Funds 18,709            -                       -                  26,091        
Loans Receivable, Net (current) -                     29,772              27,612        24,346        

Noncurrent Assets
Restricted Cash -                     -                       -                  -                  
Loans Receivable, Net of Allowance -                     63,335              141,044      524,477      

Total Assets 588,897          290,138            379,613      656,651      

LIABILITIES
Current Liabilities

Accounts Payable -                     -                       -                  -                  
Accrued Interest Payable -                     175                   329             -                  
Unearned Revenue -                     -                       -                  -                  
Payroll Liabilities -                     -                       -                  -                  
Due To Other Funds -                     11,449              171,758      -                  
Loans Payable - current -                     11,056              7,172          -                  

Noncurrent Liabilities
Loans Payable -                     199,204            124,574      -                  

Total Liabilities -                     221,884            303,833      -                  

NET POSITION
Restricted for 

Recapitalization 588,897          68,254              75,780        656,651      

Total Net Position $ 588,897          $ 68,254              $ 75,780        $ 656,651      

 IRP 
SHERMAN 

FUND 

 IRP 
WASHINGTON 

FUND 
 USDA NSA 

FUND 

 RURAL 
BUSINESS 

ENTERPRISE 
GRANT FUND 

See accompanying notes to basic financial statements
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ASSETS
Current Assets

Cash and Cash Equivelents $ -                  $ 307,047           $ 4,195,083             
Accrued Interest Receivable -                  100                  34,545                  
Due From Other Funds -                  83                    219,614                
Loans Receivable, Net (current) -                  4,959               439,144                

Noncurrent Assets
Restricted Cash 1,010,295   -                       1,010,295             
Loans Receivable, Net of Allowance -                  18,469             3,956,771             

Total Assets 1,010,295   330,658           9,855,452             

LIABILITIES
Current Liabilities

Accounts Payable -                  -                       217                       
Accrued Interest Payable -                  -                       2,110                    
Unearned Revenue 1,010,295   -                       1,010,295             
Payroll Liabilities -                  -                       8,420                    
Due To Other Funds -                  933                  329,315                
Loans Payable - current -                  -                       110,291                

Noncurrent Liabilities
Loans Payable -                  -                       1,000,868             

Total Liabilities 1,010,295   933                  2,461,516             

NET POSITION
Restricted for 

Recapitalization -                  329,725           7,393,936             

Total Net Position $ -                  $ 329,725           $ 7,393,936             

 NONMAJOR 
PROPRIETARY 

FUNDS 

 TOTAL 
PROPRIETARY 

FUNDS 

 LOAN LOSS 
RESERVE 

FUND 

See accompanying notes to basic financial statements
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OPERATING REVENUES

Loan Fees $ 5,002              $ -                     $ 3,349                   
Loan Interest 80,908            51,382            145,459               

Total Operating Revenues 85,910            51,382            148,808               

OPERATING EXPENSES

Salary and Fringe Benefits 32,319            4,350              89,905                 
Consulting and Professional Services 950                 320                 1,294                   
Travel and Conference 85                   -                     937                      
Supplies 6                     -                     312                      
Interest Expense -                     -                     7,138                   
Insurance -                     -                     4,523                   
Indirect Expenses 39,930            5,473              (54,484)               
Miscellaneous 18,069            1,265              21,868                 

Total Operating Expenses 91,359            11,408            71,493                 

Operating Income (Loss) (5,449)            39,974            77,315                 

NON-OPERATING REVENUES (EXPENSES)
Interest on Investments 22,231            58,861            3,649                   

Total Non-Operating Revenues, (Expenditures) 22,231            58,861            3,649                   

Change in Net Position 16,782            98,835            80,964                 

NET POSITION - BEGINNING 1,631,605       2,192,104       1,654,339            

NET POSITTION - ENDING $ 1,648,387       $ 2,290,939       $ 1,735,303            

 STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

PROPRIETARY FUNDS
For the Year Ended June 30, 2025

 REVOLVING 
LOAN FUND 

 RLF HOUSING 
FUND 

 INTERMEDIARY 
RELENDING 

PROGRAM FUND 

See accompanying notes to basic financial statements
-15-



OPERATING REVENUES

Loan Fees $ -                     $ 850                   $ 594           $ -                
Loan Interest -                     13,289              16,768      56,160       

Total Operating Revenues -                     14,139              17,362      56,160       

OPERATING EXPENSES

Salary and Fringe Benefits 3,252             4,124                6,212        6,727         
Consulting and Professional Services 48                  59                     53             242            
Travel and Conference -                     -                       -                -                
Supplies -                     -                       -                -                
Interest Expense -                     -                       -                -                
Insurance -                     1,435                661           -                
Indirect Expenses 4,085             5,038                7,497        8,286         
Miscellaneous 144                2,320                933           1,463         

Total Operating Expenses 7,529             12,976              15,356      16,718       

Operating Income (Loss) (7,529)            1,163                2,006        39,442       

NON-OPERATING REVENUES (EXPENSES)
Interest on Investments 23,026           -                       -                -                

Total Non-Operating Revenues, 23,026           -                       -                -                

Change in Net Position 15,497           1,163                2,006        39,442       
   

NET POSITION - BEGINNING 573,400         67,091              73,774      617,209     

NET POSITTION - ENDING $ 588,897         $ 68,254              $ 75,780      $ 656,651     

 IRP 
WASHINGTON 

FUND 

 IRP 
SHERMAN 

FUND 
 USDA NSA 

FUND 

 RURAL 
BUSINESS 

ENTERPRISE 
GRANT FUND 

See accompanying notes to basic financial statements
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OPERATING REVENUES

Loan Fees $ -                $ -                        $ 9,795                
Loan Interest -                2,340                366,306            

Total Operating Revenues -                2,340                376,101            

OPERATING EXPENSES

Salary and Fringe Benefits -                3,894                150,783            
Consulting and Professional Services -                47                     3,013                
Travel and Conference -                -                        1,022                
Supplies -                -                        318                   
Interest Expense -                -                        7,138                
Insurance -                -                        6,619                
Indirect Expenses -                4,981                20,806              
Miscellaneous -                887                   46,949              

Total Operating Expenses -                9,809                236,648            

Operating Income (Loss) -                (7,469)               139,453            

NON-OPERATING REVENUES (EXPENSES)
Interest on Investments -                9,484                117,251            

Total Non-Operating Revenues, -                9,484                117,251            

Change in Net Position -                2,015                256,704            
   

NET POSITION - BEGINNING -                327,710            7,137,232         

NET POSITTION - ENDING $ -                $ 329,725            $ 7,393,936         

 TOTAL 
PROPRIETARY 

FUNDS 

 NONMAJOR 
PROPRIETARY 

FUNDS 

 LOAN LOSS 
RESERVE 

FUND 

See accompanying notes to basic financial statements
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Receipts from Customers and Users $ 75,014        $ 51,449        $ 145,723               
Payments to Suppliers (58,977)       (7,058)        16,922                 
Payments to Employees (32,319)       (4,350)        (87,490)                

Net Cash Provided by Operating Activities (16,282)       40,041        75,155                 

Due To/From Other Funds 5,406          748             (1,569)                  
Loan Reserve Received -                  -                 -                           
Payments on Loans Payable (91,073)                

Net Cash Provided, (Used) by Noncapital Financing Activities 5,406          748             (92,642)                

CASH FLOWS FROM CAPITAL AND RELATED 
INVESTING ACTIVITIES
Interest  22,231        58,861        3,649                   
Change in Loans Receivable 19,406        30,186        (9,177)                  

Net Cash Provided (Used) by Capital and Related 
Financing Activities 41,637        89,047        (5,528)                  

Net Increase, (Decrease) in Cash and Cash Equivalents 30,761        129,836      (23,015)                

727,882      1,265,424   701,475               

$ 758,643      $ 1,395,260   $ 678,460               

Reconciliation of Operating Income (Loss) to  
Net Cash Provided (Used) by Operating Activities

Operating Income (Loss) $ (5,449)         $ 39,974        $ 77,315                 
Adjustments
(Increase), Decrease in Accrued Interest Receivable (10,896)       67               (3,085)                  
Increase (Decrease) in Payroll Liabilities -                  -                 2,415                   
Increase, (Decrease) in Accounts Payable 63               (1,490)                  

Net Cash From Operations $ (16,282)       $ 40,041        $ 75,155                 

 RLF 
HOUSING 

FUND 
 REVOLVING 
LOAN FUND 

 INTERMEDIARY 
RELENDING 

PROGRAM FUND 

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

 STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
For the Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

 CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES 

 CASH AND CASH EQUIVALENTS - BEGINNING OF 
YEAR 

 CASH AND CASH EQUIVALENTS - END OF YEAR 

See accompanying notes to basic financial statements
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Receipts from Customers and Users $ -                     $ 13,980              $ 17,451        
Payments to Suppliers (4,277)            (9,581)               (9,144)        
Payments to Employees (3,252)            (4,124)               (6,879)        

Net Cash Provided by Operating Activities (7,529)            275                   1,428          

Due To/From Other Funds 551                 681                   1,017          
Loan Reserve Received -                     -                       -                 
Payments on Loans Payable (10,921)             (7,112)        

Net Cash Provided, (Used) by Noncapital Financing Activities 551                 (10,240)             (6,095)        

CASH FLOWS FROM CAPITAL AND RELATED 
INVESTING ACTIVITIES

Interest  23,026            -                       -                 
Change in Loans Receivable -                     31,915              24,243        

Net Cash Provided (Used) by Capital and Related 
Financing Activities 23,026            31,915              24,243        

Net Increase, (Decrease) in Cash and Cash Equivalents 16,048            21,950              19,576        

554,140          173,942            190,690      

$ 570,188          $ 195,892            $ 210,266      

Reconciliation of Operating Income (Loss) to  
Net Cash Provided (Used) by Operating Activities

Operating Income (Loss) $ (7,529)            $ 1,163                $ 2,006          
Adjustments

(Increase), Decrease in Accrued Interest Receivable -                     (159)                  89               
Increase (Decrease) in Payroll Liabilities -                     -                       -                 
Increase, (Decrease) in Accounts Payable -                     (729)                  (667)           

Net Cash From Operations $ (7,529)            $ 275                   $ 1,428          

 IRP 
WASHINGTON 

FUND 

 IRP 
SHERMAN 

FUND 

 RURAL 
BUSINESS 

ENTERPRISE 
GRANT FUND 

CASH FLOWS FROM OPERATING ACTIVITIES

 CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES 

 CASH AND CASH EQUIVALENTS - BEGINNING 
OF YEAR 

 CASH AND CASH EQUIVALENTS - END OF YEAR 

See accompanying notes to basic financial statements
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Receipts from Customers and Users $ 56,261        $ -                 $ 2,362                 $ 362,240              
Payments to Suppliers (9,991)        -                 (5,915)                (88,021)              
Payments to Employees (6,727)        -                 (3,894)                (149,035)            

Net Cash Provided by Operating Activities 39,543        -                 (7,447)                125,184              

Due To/From Other Funds 1,121          -                 675                    8,630                  
Loan Reserve Received -                 4,369         -                        4,369                  
Payments on Loans Payable -                 -                 -                        (109,106)            

Net Cash Provided, (Used) by Noncapital Financing Activities 1,121          4,369         675                    (96,107)              

CASH FLOWS FROM CAPITAL AND RELATED 
INVESTING ACTIVITIES

Interest  -                 -                 9,484                 117,251              
Change in Loans Receivable 25,114        -                 5,667                 127,354              

Net Cash Provided (Used) by Capital and Related 
Financing Activities 25,114        -                 15,151               244,605              

Net Increase, (Decrease) in Cash and Cash Equivalents 65,778        4,369         8,379                 273,682              

13,549        1,005,926  298,668             4,931,696           

$ 79,327        $ 1,010,295  $ 307,047             $ 5,205,378           

Reconciliation of Operating Income (Loss) to  
Net Cash Provided (Used) by Operating Activities

Operating Income (Loss) $ 39,442        $ -                 $ (7,469)                $ 139,453              
Adjustments

(Increase), Decrease in Accrued Interest Receivable 101             -                 22                      (13,861)              
Increase (Decrease) in Payroll Liabilities -                 -                 -                        2,415                  
Increase, (Decrease) in Accounts Payable -                 -                 -                        (2,823)                

Net Cash From Operations $ 39,543        $ -                 $ (7,447)                $ 125,184              

 TOTAL 
PROPRIETARY 

FUNDS 

 NONMAJOR 
PROPRIETARY 

FUNDS 
 USDA NSA 

FUND 

 LOAN LOSS 
RESERVE 

FUND 
CASH FLOWS FROM OPERATING ACTIVITIES

 CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES 

 CASH AND CASH EQUIVALENTS - BEGINNING OF 
YEAR 

 CASH AND CASH EQUIVALENTS - END OF YEAR 

See accompanying notes to basic financial statements
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT

ASSETS
Cash and Cash Equivalents $ 1,784,889
Due From Other Funds 13,736
Accrued Interest Receivable 8,307
Noncurrent Assets:

Note Receivable - Due Within One Year 303,197
Note Receivable - Due in More Than One Year 945,588

Total Assets 3,055,717

LIABILITIES
Accounts Payable 11                                

Total Liabilities 11

NET POSITION
Restricted for:

Individuals, Organization and other Governments 3,055,706

Total Net Position $ 3,055,706

WASCO COUNTY, OREGON

STATEMENT OF NET POSITION

June 30, 2025
FIDUCIARY FUND - CUSTODIAL FUND

See accompanying notes to basic financial statements
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT

ADDITIONS
Loan Fees $ 7,045
Loan Interest 103,359
Interest Earnings 70,391

Total Additions 180,795

DELETIONS
Professional Services 108,326
Miscellaneous 11,909

Total Deletions 120,235

Net Increase (Decrease) in Fiduciary Net Position 60,560

NET POSITION, BEGINNING 2,983,314

Prior Period Adjustment 11,832

NET POSITION, ENDING $ 3,055,706

WASCO COUNTY, OREGON

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUND - CUSTODIAL FUND

For the Year Ended June 30, 2025

See accompanying notes to basic financial statements
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the Mid-Columbia Economic Development District, Oregon, have been prepared in 
conformity with accounting principles generally accepted in the United State of America (GAAP) as applied to 
government units.  The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governmental accounting and financial reporting principles.  The more significant of the 
accounting policies are described below. 
 
THE FINANCIAL REPORTING ENTITY 
 
The Mid-Columbia Economic Development District (The District) is a municipal corporation governed by a 
twenty-two member Board of Directors. As required by general accepted accounting principles in the United 
States of America, all activities of the District have been included in these financial statements.  
 
The District was organized to assist the counties of Wasco, Hood River, and Sherman in Oregon, and Klickitat 
and Skamania in Washington, in obtaining and coordinating grants and loans for economic development and other 
related projects.  The District was organized as a Council of Governments under ORS 190. 
 
Accounting principles generally accepted in the United States of America require that these financial statements 
represent the District (the primary government) and all component units, if any.  Component units, as defined by 
the Governmental Accounting Standards Board (GASB) Statement No. 61, are separate organizations that are 
included in the District’s reporting entity because of the significance of their operational or financial relationships 
with the District.  The District has no component units. 
 
MEASUREMENT FOCUS, BASIS OF ACCOUNTING 
 
Government-Wide Statements: The statement of net position and the statement of activities display information 
about the primary government. These statements include the financial activities of the overall government. 
Eliminations have been made to minimize the double-accounting of internal activities. These statements 
distinguish between the governmental and business-type activities of the District. Governmental activities 
generally are financed through intergovernmental revenues and other nonexchange transactions. Business-type 
activities are financed in whole or in part by fees charged to external parties. 
 
The statement of activities presents a comparison between direct expenses and program revenues for the different 
business-type activities of the District and for each function of the District’s governmental activities. Direct 
expenses are those that are specifically associated with a program or function and, therefore, are clearly 
identifiable to a particular function. Indirect expense allocations that have been made in the funds have been 
reversed for the statement of activities. Program revenues include (a) fees and charges paid by the recipients of 
goods or services offered by the programs and (b) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. Revenues that are not classified as program revenues 
are presented as general revenues. 
 
Separate financial statements are provided for governmental funds and proprietary funds.  Each fund is considered 
to be a separate accounting entity.  The emphasis of fund financial statements is on major governmental and 
enterprise funds, each displayed in a separate column.  Remaining governmental funds are aggregated and 
reported as non-major funds. 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
There are the following major governmental funds: 
 
General Fund – This is the primary operating fund.  It accounts for all the financial operations except those 
required to be accounted for in another fund. 
 
Link/Transit Center Fund – This fund accounts for the transportation program the entity took over. They received 
donated assets and funding from the Mid-Columbia Council of Governments, Oregon Department of 
Transportation, and Washington Department of Transportation to operate a regional transportation program. 
 
Special Projects Fund – This fund accounts for the revenues and expenditures of various economic development 
projects in which the District is involved. 
 
Planning Grant Fund – This fund accounts for grants received from federal agencies and contributions from local 
member Counties and municipalities that are designated for planning and coordinating regional development 
strategies. 
 
The District reports the following major enterprise funds: 
 
Revolving Loan Fund, Revolving Loan Housing Fund, Intermediary Relending Program Fund, Rural Business 
Enterprise Grant Fund, Intermediary Relending Program – Washington, Intermediary Relending Program – 
Sherman, USDA NSA Fund, and the Loan Loss Reserve Fund. These funds account for the issuance, collection, 
and administrative expenses associated with the lending of funds for economic development. 
 
The District reports the following fiduciary – custodial fund: 
 
The National Scenic Act Fund, is responsible for administering funds received from the U.S. Department of 
Agriculture under the National Scenic Act Fund. It is governed by the Oregon Investment Board which is 
financially accountable for the Fund because it approves the Fund’s budget and must approve all loans and debt 
issuances. Resource flows between the District and National Scenic Act Fund consist of management fees of 
$61,333 paid to the District and are reported as external transactions.  
 
Government-wide and Proprietary Fund Financial Statements 
The government-wide and proprietary fund financial statements are reported using the economic resources 
measurement focus. The government-wide and proprietary fund financial statements are reported using the 
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities 
are incurred, regardless of when the related cash flows take place. Non-exchange transactions, in which the 
District gives (or receives) value without directly receiving (or giving) equal value in exchange, include grants. 
Revenue from grants is recognized in the fiscal year in which all eligibility requirements have been satisfied. 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Governmental Fund Financial Statements 
Governmental funds are reported using the current financial resources measurement focus and the modified 
accrual basis of accounting. Under this method, revenues are recognized when measurable and available. The 
District considers all revenues reported in the governmental funds to be available if the revenues are collected 
within sixty days after year-end. Miscellaneous revenues are recorded as revenue when received in cash because 
they are generally not measurable until actually received. Expenditures are recorded when the related fund 
liability is incurred. General capital asset acquisitions are reported as expenditures in governmental funds. 
Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing sources. 
 
Under the terms of grant agreements, the District funds certain programs by a combination of specific cost 
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are incurred, 
there are both restricted and unrestricted net resources available to finance the program. It is the District's policy 
to first apply cost-reimbursement grant resources to such programs, followed by categorical block grants, and then 
by general revenues. 
 
BUDGETS 
 
The District is subject to Budget Law (ORS 294.900 through 294.930) as a Council of Governments. The District 
has annually adopted a budget as required. The budget laws do not require the District to appropriate funds and 
allow the District to over expend budget amounts and to spend unappropriated ending fund balances. The budget 
rules are designed to allow for public input on the annual budget. 
 
The District does not budget by individual fund, but for all funds in total. Therefore, a budget is not adopted for 
individual funds because it is not required.  
 
ASSETS, LIABILITIES, AND NET POSITION OR EQUITY 
 
Deposits and Investments  
The cash and cash equivalents balances of substantially all funds are held in FDIC insured bank accounts. 
Investments for the District are reported at fair value. Cash and cash equivalents include cash on hand, demand 
deposits, and short-term investments with original maturities of three months or less from the date of acquisition.  
 
Fair Value Inputs and Methodologies and Hierarchy 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date.  Observable inputs are developed based on 
market data obtained from sources independent of the reporting entity.  Unobservable inputs are developed based 
on the best information available about the assumptions market participants would use in pricing the asset.  The 
classification of securities within the fair value hierarchy is based up on the activity level in the market for the 
security type and the inputs used to determine their fair value, as follows: 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Level 1 – unadjusted price quotations in active markets/exchanges for identical assets or liabilities that each Fund 
has the ability to access 
Level 2 – other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in 
markets that are active, quoted prices for identical or similar assets or liabilities in markets that are not active, 
inputs other than quoted prices that are observable for the assets or liabilities (such as interest rates, yield curves, 
volatilities, loss severities, credit risks and default rates) or other market–corroborated inputs) 
Level 3 – unobservable inputs based on the best information available in the circumstances, to the extent 
observable inputs are not available (including each Fund’s own assumptions used in determining the fair value of 
investments) 
 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). 
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments categorized in 
Level 3. The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such 
cases, for disclosure purposes, the fair value hierarchy classification is determined based on the lowest level input 
that is significant to the fair value measurement in its entirety. 
 
Prepaid Items  
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
items in both government-wide and fund financial statements. 
 
Receivables and Payables  
Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as either “due to/ from other funds” (i.e., the current portion of inter fund loans) or 
“advances to/from other funds” (i.e., the non-current portion of interfund loans).  All other outstanding balances 
between funds are reported as “due to/from other funds.” 
 
Receivables of the enterprise funds are recognized as revenue when earned, including services provided but not 
billed. Receivables in governmental and enterprise funds are stated net of an allowance for uncollectibles. 
 
Capital Assets  
Capital assets, which include property, plant, and equipment are reported in the applicable governmental or 
business-type activities columns in the government-wide financial statements.  Capital assets are defined as assets 
with an initial, individual cost of more than $5,000 and an estimated useful life in excess of five years.  Such 
assets are recorded at historical cost or estimated historical cost if purchased or constructed.  Donated capital 
assets are recorded at estimated fair market value at the date of donation. 
 
Additions or improvements and other capital outlays that significantly extend the useful life of an asset, or that 
significantly increase the capacity of an asset are capitalized.  The costs of normal maintenance and repairs that do 
not add to the value of the asset or materially extend assets lives are not capitalized. 
 
Capital assets are depreciated using the straight line method over the following estimated useful lives: 
 

Buildings 50-100 years 
Improvements 20-50 years 
Equipment and Furniture 2-15 years 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Gains or losses from sales or retirements of capital assets are included in operations of the current period. 
  
Subscription Assets 
Subscription assets are assets in which the government obtains control of the right to use the underlying IT asset. 
The value of the subscription asset is initially measured as the sum of the initial subscription liability amount, any 
payments made to the IT software vendor before commencement of the subscription term, and any capitalizable 
implementation costs, less any incentives received from the SBITA vendor at or before the commencement of the 
subscription term. The subscription asset is amortized in a straight-line manner over the course of the subscription 
term. 
 
Lease Assets 
Lease assets are assets that the government leases for a term of more than one year.  The value of the lease is 
determined by the net present value of the lease at the government’s incremental borrowing rate at the time of the 
lease agreement, amortized over the time of the lease term. 
 
Compensated Absences                    
The District recognizes a liability for compensated absences for leave time that (1) has been earned for services 
previously rendered by employees, (2) accumulates and is allowed to be carried over to subsequent years, and (3) 
is more likely than not to be used as time off or settled (for example paid in cash to the employee) during or upon 
separation from employment. 

Based on the criteria listed, one type of leave qualifies for liability recognition for compensated absences – paid 
time off. The liability for compensated absences is reported as incurred in the government-wide and proprietary 
fund financial statements. A liability for compensated absences is recorded in the governmental funds only if the 
liability has matured because of employee resignations or retirements. The liability for compensated absences 
includes salary-related benefits, where applicable. 

Paid Time Off 

The District’s policy permits employees to accumulate earned but unused paid time off benefits, which are 
eligible for payment at the employee’s current pay rate upon separation from employment according to the 
personnel policy. 

 
Deferred Outflows/Inflows of Resources 
In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources. The separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period and so will not be recognized as an outflow of 
resources (expense/expenditure) until then.  The District doesn't have any items that qualify for reporting in this 
category. 
 
In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time. The District doesn't have any items that qualify for reporting in this category. 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Unearned Revenue 
Payments of grants and contracts received in advance of expenditures are recorded as unearned revenue.   In 
governmental funds payments received after 60 days are also classified as unearned revenue. 
 
Long-term Obligations  
In the government-wide financial statements, and the proprietary fund financial statements, long-term debt and 
other long-term obligations are reported as liabilities in the applicable business-type activities, or proprietary fund 
type statement of net position.   
 
Subscription Liabilities 
In the government-wide financial statements, subscription liabilities are reported as liabilities in the Statement of 
Net Position. In the governmental fund financial statements, the present value of subscription payments expected 
to be made during the subscription term is reported as other financing sources. The subscription liability should be 
initially measured at the present value of subscription payments expected to be made during the subscription term. 
Future subscription payments should be discounted using the interest rate the SBITA vendor charges the 
government, which may be implicit, or the government’s incremental borrowing rate if the interest rate is not 
readily determinable. A government should recognize amortization of the discount on the subscription liability as 
an outflow of resources (for example, interest expense) in subsequent financial reporting periods. 
 
Lease Liabilities 
In the government-wide financial statements, lease liabilities are reported as long term liabilities in the Statement 
of Net Position.  In the governmental fund financial statements, the present value of the lease payments is 
reported as other financing sources. 
 
Net Position/Fund Balance Classifications 
Net position comprises the various net earnings from operations, nonoperating revenues, expenses and 
contributions of capital.  Net position is classified in the following three categories. 
 
Invested in capital assets – consists of all capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 
 
Restricted – consists of external constraints placed on net position use by creditors, grantors, contributors, or laws 
or regulations of other governments or constraints imposed by law through constitutional provisions or enabling 
legislation. 
 
Unrestricted net position – consists of all other net position that are not included in the other categories previously 
mentioned. 
 
It is the District’s policy to first use restricted net resources prior to the use of unrestricted net resources when an 
expense is incurred for purposes for which both restricted and unrestricted net resources are available.  
 
In March 2009, the GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund-type 
Definitions. The objective of this statement is to enhance the usefulness of fund balance information by providing 
clearer fund balance classifications that can be more consistently applied and by clarifying the existing 
governmental fund-type definitions. This statement establishes fund balance classifications that comprise a 
hierarchy based primarily on the extent to which a government is bound to observe constraints imposed on the use 
of the resources reported in governmental funds.  



 
MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 

WASCO COUNTY, OREGON 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
        

 

- 29 - 
 

1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Under this standard, the fund balance classifications of reserved, designated, and unreserved/undesignated were 
replaced with five new classifications – nonspendable, restricted, committed, assigned, and unassigned.  

 Nonspendable fund balance represents amounts that are not in a spendable form. The nonspendable fund 
balance represents inventories, prepaid items and a nonspendable jurisdictional exchange deposit.  

 Restricted fund balance represents amounts that are legally restricted by outside parties for a specific 
purpose (such as debt covenants, grant requirements, donor requirements, or other governments) or are 
restricted by law (constitutionally or by enabling legislation).  

 Committed fund balance represents funds formally set aside by the governing body for a particular 
purpose. The use of committed funds would be approved by resolution. 

 Assigned fund balance represents amounts that are constrained by the expressed intent to use resources 
for specific purposes that do not meet the criteria to be classified as restricted or committed.  Intent can be 
stipulated by the governing body or by an official to whom that authority has been given by the governing 
body.  The City Manager and Finance Director have the authority to classify portions of ending fund 
balances as assigned. 

 Unassigned fund balance is the residual classification of the General Fund.  Only the General Fund may 
report a positive unassigned fund balance.  Other governmental funds would report any negative residual 
fund balance as unassigned. 

The following order of spending regarding fund balance categories is used: Restricted resources are spent first 
when both restricted and unrestricted (committed, assigned or unassigned) resources are available for 
expenditures.  When unrestricted resources are spent, the order of spending is committed (if applicable), assigned 
(if applicable) and unassigned.   
 
Cost Allocation Plan 
The District has a formal plan to allocate costs across funds based on the direct salary charges. Charges are made 
directly to funds when they can be assigned. All other costs are grouped into cost allocation pools for overall 
administration. Allocations are made for the District as a whole, which are calculated each month. These allocated 
indirect expenses are included in direct expenses on the Statement of Activities.  
 
General Administrative Expenses 
Expenses which are not directly the result of one or more District programs (i.e. Audit, Insurance, Bookkeeping, 
etc.) are compiled monthly and charged out to all funds as described in the cost allocation plan description above. 
These expenses are reported as Indirect Expenses in each fund. The total of all Indirect Expenses for the year are 
detailed in a separate “Statement of Revenues, Expenditures, and Changes in Fund Balance.” 
 
Accounting Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from these estimates. Allowance for Uncollectible 
accounts has been subject to estimation.  
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2.   DEPOSITS AND INVESTMENTS 
 
The cash management policies are governed by state statutes. A cash management pool is maintained that is 
available for use by all funds.  Each fund type’s portion of this pool is reported on the combined balance sheet as 
Cash and Investments. Interest earnings are distributed monthly based on average daily balances.  
 
Cash and Investments as of June 30, 2025 are as follows: 
 

Demand Deposits and Petty Cash
District Funds $ 3,210,473      $ 3,210,473      
Investments 3,864,437      3,864,437      
Certificate of Deposits 856,602        856,602        

Total Cash and Investments $ 7,931,512      $ 7,931,512      

Reconciliation of Deposits Reported in:
Cash and Cash Equivalents $ 5,136,328      
Fiduciary Fund 1,784,889      
Restricted Cash 1,010,295      

Total Cash and Investments $ 7,931,512      

Carrying Value Fair Value

 
Deposits  
Deposits with financial institutions consist of bank demand deposits.  The total bank balance per the bank 
statements for all pooled cash at June 30, 2025 was $4,156,206. Of these deposits, $596,357 was covered by 
Federal Depository Insurance, and the remaining was deposited at an approved depository as prescribed by the 
Oregon State Treasurer. 
 
The insurance and collateral requirements for deposits are established by banking regulations and Oregon law.  
Effective July 1, 2008, state statutes (ORS 295.002) allow public officials to deposit public funds in one or more 
depositories currently qualified pursuant to ORS 295.001 to 295.108.  As long as the bank depository has entered 
into an agreement (ORS 295.008(2)(b)) and has deposited securities pursuant to state statutes (ORS 295.015(1)), 
there may now be on deposit at any one bank depository and its branches, a sum in excess of the amount insured 
by the Federal Deposit Insurance Corporation. 
 
Custodial Credit Risk 
In the case of deposits, this is the risk that in the event of a bank failure, the deposits may not be returned.  There 
is no deposit policy for custodial credit risk.  As of June 30, 2025, none of the bank balance was exposed to 
custodial credit risk because it was unsecured or collateralized. 
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2.   DEPOSITS AND INVESTMENTS (CONTINUED) 
 
Investments 
The purpose of the District’s investment policy is to identify various policies and procedures that enhance 
opportunities for a prudent and systematic investment policy and to organize and formalize investment related 
activities. The District has delegated investment responsibilities to management, who is primarily responsible for 
implementing the investment policy.  
 
Credit Risk - Investments 
State statutes authorize the District to invest primarily in general obligations of the U.S. Government and its 
agencies, certain bonded obligations of Oregon municipalities, bank repurchase agreements, bankers’ 
acceptances, certain commercial papers and the State Treasurer’s investment pool, among others. The District has 
no formal investment policy that further restricts its investment choices.  
 
Interest Rate Risk 
The District does not have a formal investment policy that explicitly limits investment maturities as a means of 
managing its exposure to fair value loss arising from increasing interest rates.  
 
Custodial Credit Risk 
This is the risk that, in the event of the failure of a counterparty, the District will not be able to recover the value 
of its investments of collateralized securities that are in the possession of an outside party. The District does not 
have a policy that limits the amount of investments that can be held by counterparties.  
 
Concentration Risk 
The District does not have a formal policy that places a limit on the amount that they may be invested in any one 
investment. 
 
3.   CAPITAL ASSETS 
 
Capital asset activity for governmental activities of the primary government for the year ended June 30, 2025 was 
as follows: 

Description 
Capital assets not being depreciated

Land $ 172,681       $ -                 $ -             $ 172,681               
Construction in Progress 1,979           59,008       -             60,987                 

Total Capital Assets not being depreciated 174,660       59,008       -             233,668               

Other Capital Assets
Buildings 1,514,410    -                 -             1,514,410            
Equipment 773,440       276,052     (15,968)  1,033,524            
Lease - intangible -                   15,692       -             15,692                 
Subscription right to use asset - intangible 57,571         -                 (23,820)  33,751                 

Total other Capital Assets 2,345,421    291,744     (39,788)  2,597,377            

Less Accumulated Depreciation and Amortization
Buildings (222,389)      (39,853)      -             (262,242)             
Equipment (255,335)      (73,267)      15,968    (312,634)             
Lease - intangible -                   (3,138)        -             (3,138)                 
Subscription right to use asset - intangible (33,354)        (14,073)      23,820    (23,607)               

Total Accumulated Depreciation and Amortization (511,078)      (130,331)    39,788    (601,621)             

Total Governmental Activities $ 2,009,003    $ 220,421     $ -             $ 2,229,424            

GOVERNMENTAL ACTIVITIES CAPITAL ASSETS

June 30, 2023 Additions Disposals June 30, 2024
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3.   CAPITAL ASSETS (CONTINUED) 
 
Depreciation Expense for governmental activities is charged to functions as follows: 

Governmental 
Function Activties

Economic Development 130,331$          

Total 130,331$          

 
4.   RECEIVABLES 
 
The District shows their receivables net of an allowance for uncollectible accounts.  
 
Grants and other receivables from government agencies are generally expected to be collectible, and, therefore an 
allowance for uncollectable is not considered necessary or recorded.  
 
Notes receivable in the Proprietary Funds consist of Intermediary Relending Program and Revolving Loan Funds 
loans that are generally not expected or scheduled to be collected completely in the subsequent year.  
 
All other accounts receivable are expected to be collected within one year.  
 
5.   LOANS RECEIVABLE 
 
As of June 30, 2025, loans receivable were as follows: 

Enterprise Funds Fiduciary Fund
Oregon Investment Board Loan Fund -$                         1,316,272$               
EDA Revolving Loan Fund 1,059,078              -                              
Intermediary Relending Programs 2,009,731              -                              
MCEDD Regional 22,691                  -                              
MCEDD Micro Loan 2,657                    -                              
Attainable Housing 951,501                
USDA National Scenic Area 573,505                -                              

Loans Receivable before Allowance 4,619,163              1,316,272                 
Less Allowance for Doubtful Accounts (223,248)               (67,487)                    

Net Notes Receivable 4,395,915$            1,248,785$               

 
Loans receivable are carried at unpaid principal balances. Past due status is determined based on contractual 
terms. The District’s policy is to charge off any loan or portion of a loan when the loan is determined by 
management to be uncollectible due to the borrower’s failure to meet repayment terms, the borrower’s 
deteriorating or deteriorated financial condition, the depreciation of the underlying collateral, or for other reasons.  
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5.   LOANS RECEIVABLE (CONTINUED) 
 
Loans are placed on nonaccrual when management believes, after considering economic conditions, business 
conditions, and collection efforts that the loans are impaired or collection of interest is doubtful. Uncollected 
interest previously accrued is charged off. Interest income on nonaccrual loans is recognized only to the extent 
cash payments are received.  
 
Interest on loans is recognized over the term of the loan and is calculated using the simple-interest method on 
principal amounts outstanding. 
 
The following tables present informative data by class of financing receivable regarding their age and interest 
accrual status at June 30, 2025: 

June 30, 2025 Current 30-59 days 60-89 days >90 days
Total Past 

Due

Total 
Financing 

Receivable
EDA Revolving Loan Fund 997,905$         5,231$      5,231$      50,711$      61,173$      1,059,078$  
Intermediary Relending Programs 1,976,988        3,023        2,907        23,299        29,229        2,006,217    
MCEDD Regional 22,691            -               -               -                -                22,691        
MCEDD Micro Loan 2,657              -               -               3,514         3,514         6,171          
Attainable Housing 951,501          -               -               -                -                951,501      
USDA National Scenic Area 573,505          -               -               -                -                573,505      

Total 4,525,247$      8,254$      8,138$      77,524$      93,916$      4,619,163$  

Fiduciary Fund 1,292,832$      902$        745$        21,793$      23,440$      1,316,272$  

Past Due

 
Future contractual maturities of loans receivable are as follows: 

Enterprise Funds Fiduciary Fund Total

2025-2026 439,144$              303,197$             742,341$        
2026-2027 440,163               232,437               672,600         
2027-2028 933,942               65,228                999,170         
2028-2029 189,024               25,605                214,629         
2029-2030 120,826               128,464               249,290         
Thereafter 2,496,064             561,341               3,057,405       

Total 4,619,163$           1,316,272$          5,935,435$     
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6.   EMPLOYEE DEFERRED COMPENSATION PLAN 
 
The District participates in a Section 457(b) deferred compensation plan administered by Nationwide Retirement 
Solutions that provides retirement benefits to eligible employees. Plan members are allowed to make voluntary 
contributions to the plan. The District contributes 8.75% of the annual covered payroll plan participants. During 
the fiscal year 27 participants were covered by the plan. Total contributions for the year ended June 30, 2025 were 
$152,006 by the District and $85,768 by employees.  
 
No amount was forfeited by employees due to ending employment with the District prior to fiscal year end.  
 
7.   INTERFUND RECEIVABLES AND PAYABLES 
 
Interfund balances at June 30, 2025 consisted of the following individual fund receivables and payables: 
 
Interfund balances reflect amounts owed to other funds due to pooled cash accounts as well as amounts unofficial 
lending between funds. 

 
 
 

Governmental Funds:
General Fund $ 430,331         $ -                
Planning Fund 50,307           -                
Link/Transit Center Fund -                409,470         
Special Projects Fund 24,797           -                

Proprietary Funds:
Revolving Loan Fund -                127,335         
Housing RFL -                17,840           
IRP Fund 174,731         -                
Rural Business Enterprise 18,709           -                
IRP Washington -                11,449           
IRP Sherman -                171,758         
USDA NSA Fund 26,091           -                
Nonmajor Proprietary Funds 83                 933               

Fiduciary Fund
National Scenic Fund 13,736           -                

Total $ 738,785         $ 738,785         

Receivables PayablesFund
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8.   LONG TERM DEBT 
 
Long Term Obligation Activity 
 
Changes in long-term obligations for the year ended June 30, 2025 are as follows: 

Governmental Activities:
Compensated Absences $ 112,904         $ 28,676           $ -                $ 141,580         $ -                
Lease Liabilities -                15,692           3,138            12,554           2,980            
Subscription Liabilities 24,214           -                14,071           10,143           10,143           

Total Governmental $ 137,118         $ 44,368           $ 17,209           $ 164,277         $ 13,123           

Business-Type Activities
Loan #1 $ 205,733         $ -                $ 40,301           $ 165,432         $ 40,797           
Loan #2 241,079         -                23,059           218,020         23,290           
Loan #3 413,859         -                27,699           386,160         27,976           
Loan #4 221,289         -                10,946           210,343         11,056           
Loan #5 138,305         -                7,101            131,204         7,172            

Total Business-Type $ 1,220,265      $ -                $ 109,106         $ 1,111,159      $ 110,291         

Restated

one year
Due within

July 1, 2024
Payable at

Additions Deletions June 30, 2025
Payable at

 
 
The compensated absences liability attributable to governmental activities is liquidated by the fund that incurs the 
liability.  
 
Governmental Activities – Other Debt – Subscription Liabilites 
 
The District has entered into the following subscription based software agreements: 
 

 Caselle – 48 month subscription with the initial liability recorded as $38,381.  The District is required to 
make monthly payments of $933.  The subscription has an interest rate of 1.5%. 

 Docusign – 48-month subscription with the initial liability recorded as $909.  The District is required to 
make annual payments in the amount of $300.  The subscription has an interest rate of 1.5%. 

 Driveco – 36 month subscription with the initial liability recorded as $2,728.  The District is required to 
make annual payments in the amount of $1,092.  The subscription has an interest rate of 1.5%. 

 
Governmental Activities – Other Debt – Lease Liabilities  
 
The District has entered into the following lease agreements 
 

 CTX – a Xerox Solutions Company – 60 month subscription with the initial liability recorded as $15,692. 
 The District is required to make monthly payments of $253.  The subscription has an interest rate of 
1.5%. 
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8.   LONG TERM DEBT (CONTINUED) 
 
The future maturities are as follows: 
 
 

Year ended Total Year ended Total
June 30 Principal Interest Requirements June 30 Principal Interest Requirements

2026 10,143$ 682$    10,825$       2026 2,980$    173$    3,153$          
2027 -         -       -               2027 3,153      127      3,280            
2028 -         -       -               2028 3,332      78        3,410            
2029 -         -       -               2029 3,089      27        3,116            

Total 10,143$ 682$    10,825$       Total 12,554$  405$    12,959$        

Subscription Liabilities Lease Liabilities

 
Business-Type Activities – Direct Borrowings and Placements 
 
Debt service requirements on long-term debt from Direct Borrowings and Direct Placements at year ended June 
30, 2025 are as follows: 
 

Intermediary Relending Loan #1 
The District entered into an agreement with the USDA Rural Development Department in June 1999 to 
borrow $1,000,000 for a term of 30 years. These funds are to be used for the Intermediary Relending Program 
(IRP) which his included in proprietary funds. The loan accrues interest at the fixed rate of 1% per annum 
from the date funds are advanced. Interest payments only are required for the first three years, after which the 
principal and interest will be due in 27 equal amortized installments beginning in June, 2003 with any 
remaining balance due and payable 30 years from the date of the note. The loan is secured by MCEDD’s 
portfolio of investments derived from the proceeds of this loan awarded, which is included in the notes 
receivable classification and has a carrying value of $4,619,163 at June 30, 2025. Of that amount, $1,912,202 
relates directly to the IRP. 
 
Current Portion: $40,797 
Total: $165,432 
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8.   LONG TERM DEBT (CONTINUED) 
 

Intermediary Relending Loan #2 
The District entered into an agreement with the USDA Rural Development Department in June, 2004 to 
borrow $600,000 for a term of 30 years. These funds are to be used for the Intermediary Relending Program 
(IRP) which is included in proprietary funds. The loan accrues interest at the fixed rate of 1% per annum from 
the date funds are advanced. Interest payments only are required for the first three years, after which principal 
and interest will be due in 27 equal amortized installments beginning in June, 2008 with any remaining 
balance due and payable 30 years from the date of the note. The loan is secured by MCEDD's portfolio of 
investments derived from the proceeds of this loan award, which is included in the notes receivable 
classification and has a carrying value of $4,619,163 at June 30, 2025. Of that amount, $1,912,202 relates 
directly to the IRP. 
 
Current Position: $23,290 
Total: $218,020 
 
Intermediary Relending Loan #3 
The District entered into an agreement with the USDA Rural Development Department in November, 2007 to 
borrow $750,000 for a term of 30 years. These funds are to be used for the Intermediary Relending Program 
(IRP) which is included in proprietary funds. The loan accrues interest at the fixed rate of 1% per annum from 
the date funds are advanced. Interest payments only are required for the first three years, after which principal 
and interest will be due in 27 equal amortized installments beginning in November, 2011 with any remaining 
balance due and payable 30 years from the date of the note. The loan is secured by MCEDD's portfolio of 
investments derived from the proceeds of this loan award, which is included in the notes receivable 
classification and has a carrying value of $4,619,163 at June 30, 2025. Of that amount, $1,912,202 relates 
directly to the IRP. 
 
Current Position: $27,976 
Total: $386,160 
 
Intermediary Relending Loan #4 
The District entered into an agreement with the USDA Rural Development Department in June, 2012 to 
borrow $310,000 for a term of 30 years. These funds are to be used for the Intermediary Relending Program 
(IRP) which is included in proprietary funds. The loan accrues interest at the fixed rate of 1% per annum from 
the date funds are advanced. Interest payments only are required for the first three years, after which principal 
and interest will be due in 27 equal amortized installments beginning in August, 2016 with any remaining 
balance due and payable 30 years from the date of the note. The loan is secured by MCEDD's portfolio of 
investments derived from the proceeds of this loan award, which is included in the notes receivable 
classification and has a carrying value of $4,619,163 at June 30, 2025. Of that amount, $1,912,202 relates 
directly to the IRP. 
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8.   LONG TERM DEBT (CONTINUED) 
 
Current Position: $11,056 
Total: $210,343 
 
Intermediary Relending Loan #5 
The District drew $200,000 against another IRP loan initially designated for loans in Sherman County, 
Oregon. These funds are to be used for the Intermediary Relending Program (IRP) which is 
included in proprietary funds. The loan accrues interest at the fixed rate of 1% per annum from the date funds 
are advanced. Interest payments only are required for the first three years, after which principal and interest 
will be due in 27 equal amortized installments with any remaining balance due and payable 30 years from the 
date of the note. The loan is secured by MCEDD's portfolio of investments derived from the proceeds of this 
loan award, which is included in the notes receivable classification and has a carrying value of $4,619,163 at 
June 30, 2025. Of that amount, $1,912,202 relates directly to the IRP. 
 
Current Position: $7,172 
Total: $131,204 

 
The maturities of long-term debt borrowings are as follows: 
 

Year ended Total
June 30 Principal Interest Requirements

2026 40,797$        1,653$            42,450$           
2027 41,205          1,245              42,450             
2028 41,617          833                 42,450             
2029 41,813          417                 42,230             

Total 165,432$      4,148$            169,580$         

Intermediary Relending Loan #1
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8.   LONG TERM DEBT (CONTINUED) 
 

 
 
 
 
  
 
 
  
 
 
 
 
 

Year ended Total
June 30 Principal Interest Requirements

2026 23,290$        2,180$            25,470$           
2027 23,523          1,947              25,470             
2028 23,758          1,712              25,470             
2029 23,996          1,474              25,470             
2030 24,235          1,235              25,470             

2031-2035 99,218          2,489              101,707           

Total 218,020$      11,037$          229,057$         

Intermediary Relending Loan #2

Year ended Total
June 30 Principal Interest Requirements

2026 27,976$        3,862$            31,838$           
2027 28,256          3,582              31,838             
2028 28,539          3,299              31,838             
2029 28,824          3,014              31,838             
2030 29,112          2,726              31,838             

2031-2035 149,986        9,204              
2036-2040 93,467          1,875              95,342             

Total 386,160$      27,562$          254,532$         

Intermediary Relending Loan #3
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8.   LONG TERM DEBT (CONTINUED) 
 

Year ended Total
June 30 Principal Interest Requirements

2026 11,056$        2,085$            13,141$           
2027 11,204          1,974              13,178             
2028 11,269          1,862              13,131             
2029 11,382          1,749              13,131             
2030 11,496          1,635              13,131             

2031-35 59,284          6,424              65,708             
2036-40 62,314          3,394              65,708             
2041-45 32,338          519                 32,857             

Total 210,343$      19,642$          229,985$         

Intermediary Relending Loan #4

 
 

Year ended Total
June 30 Principal Interest Requirements

2026 7,172$          1,318$            8,490$             
2027 7,244            1,246              8,490               
2028 7,316            1,174              8,490               
2029 7,389            1,101              8,490               
2030 7,463            1,027              8,490               

2031-35 38,450          4,000              42,450             
2036-40 40,412          2,038              42,450             
2041-45 15,758          243                 16,001             

Total 131,204$      12,147$          143,351$         

Intermediary Relending Loan #5
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9.   GRANTS 
 
In the normal course of operations, the District received grand funds from various Federal and State agencies, the 
grant programs are subject to audit by agents of the granting authority to ensure compliance with conditions of the 
grant. Any liability for reimbursement which may arise as the result of these audits is not believed to be material.  
 
10.   INTERNAL TRANSFERS 
 
Internal transfers for the fiscal year ended June 30, 2025 consist of the following: 
 

Fund

Governmental Funds:
Link/Transit Center $ -               $ 10,048          
Special Projects Fund 10,048          -               

Total Transfers $ 10,048          $ 10,048          

Transfers In Transfers Out

 
Transfers are used to move revenues from the fund that statute or budget requires to collect them to the fund that 
statute or budget requires to expend them and use unrestricted revenues collected in the general fund to finance 
various programs accounted for in other funds in accordance with budgetary authorizations.  
 
11. RISK MANAGEMENT 
 
There is exposure to various risks of loss related to torts; theft of, damage to, and destruction of assets; and 
omissions; injuries to employees; and natural disasters. Commercial insurance is purchased to minimize its 
exposure to these risks. Settled claims have not exceeded this commercial coverage for any of the past three years. 
 
12. NEGATIVE FUND BALANCE 
 
The District reported a negative fund balance in the special projects fund in the amount of ($3,262).  The District 
plans to correct this in the future by revising contracting procedures to ensure project costs are covered by 
proposals.  A one-time transfer from the General Fund to the Special Projects Fund will take place in FY26 to 
cover the temporary issue. 
 
13. PRIOR PERIOD ADJUSTMENT 
 
At June 30, the District reported a prior period adjustment in the amount of ($29,547) in the governmental 
activities, due to the implementation of GASB Statement No. 101 – Compensated Absences as well as a 
correction to account coding for a prior year unearned revenue.  The changes are summarized below: 
 

Net position/fund 
balance 6/30/24 as 
previously reported

Restatement - 
GASB 101 

implementation

Accounting 
code 

correction

Net position/fund 
balance 6/30/24 as 
restated/adjusted

Government-wide
Governmental activities 3,440,121$            (29,585)$          38$            3,410,574$           

Total government-wide 3,440,121$            (29,585)$          38$            3,410,574$           
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ASSETS
Current Assets:

Cash and Cash Equivelents $ 175,007        $ 114,389           $ 17,651         $ 307,047     
Accrued Interest Receivable 87                 -                       13                100            
Due From Other Funds 83                 -                       83              
Loans Receivable - Current Portion 2,520            -                       2,439           4,959         

Noncurrent Assets:
Loans Receivable - Net of Allowance 18,651          -                       (182)            18,469       

Total Assets 196,348        114,389           19,921         330,658     

LIABILITIES
Current liabilities:

Due To Other Funds -                    186                  747              933            

Total Liabilities -                    186                  747              933            

Net Position
Restricted:

Recapitalization 196,348        114,203           19,174         329,725     

Total Net Position $ 196,348        $ 114,203           $ 19,174         $ 329,725     

June 30, 2025

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

COMBINING STATEMENT OF NET POSITION
ALL NON-MAJOR PROPRIETARY FUNDS

REGIONAL 
STRATEGIES 

FUND
CDBG MICRO 
ENTERPRISE

MCEDD 
MICRO 

LOAN FUND TOTAL
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OPERATING REVENUES
$ 1,910               $ -                      $ 430              $ 2,340          

Total operating revenues 1,910               -                      430              2,340          

OPERATING EXPENSES
Salaries and Fringe Benefits 824                  805                 2,265           3,894          
Consulting and Profesional Services 19                    8                     20                47               
Indirect Expenses 1,063               1,046              2,872           4,981          
Miscellaneous 553                  37                   297              887             

Total Operating Expenditures 2,459               1,896              5,454           9,809          

Operating Income (Loss) (549)                 (1,896)             (5,024)         (7,469)        

NON-OPERATING REVENUES  (EXPENSES)
Interest Income 5,418               4,066              -                  9,484          

Total Non-Operating Revenues, (Expenditures) 5,418               4,066              -                  9,484          

Change in Net Position 4,869               2,170              (5,024)         2,015          

NET POSITION - BEGINNING 191,479           112,033          24,198         327,710      

NET POSITTION - ENDING $ 196,348           $ 114,203          $ 19,174         $ 329,725      

Loan Interest

MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
NON-MAJOR PROPRIETARY FUNDS

For the Year Ended June 30, 2025

CDBG MICRO 
ENTERPRISE TOTAL

REGIONAL 
STRATEGIES 
ADMIN FUND

MCEDD 
MICRO 

LOAN FUND
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MID COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON

COMBINING STATEMENT OF CASH FLOWS - NONMAJOR PROPRIETARY FUNDS
For the Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received From Customers and Users $ 1,920                $ -                    $ 442               $ 2,362        
Cash Payments to Employees for Services (1,635)              (1,091)            (3,189)           (5,915)       
Cash Payments - Other Operating Expenses (824)                 (805)              (2,265)           (3,894)       

Net Cash Provided by Operating Activities (539)                 (1,896)            (5,012)           (7,447)       

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Due To/From Other Funds 145                   141                389               675           

Net Cash Provided, (Used) by Noncapital Financing Activities 145                   141                389               675           

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES
Interest and Dividends 5,418                4,066             -                    9,484        
Change in Loans Receivable 3,032                -                    2,635            5,667        

Net Cash Provided (Used) by Capital and Related 
Financing Activities 8,450                4,066             2,635            15,151      

Net Increase, (Decrease) in Cash and Cash Equivalents 8,056                2,311             (1,988)           8,379        

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 166,951            112,078         19,639          298,668    

CASH AND CASH EQUIVALENTS - END OF YEAR $ 175,007            $ 114,389         $ 17,651          $ 307,047    

Reconciliation of Operating Income (Loss) to  
Net Cash Provided (Used) by Operating Activities

Operating Income (Loss) $ (549)                 $ (1,896)            $ (5,024)           $ (7,469)       
Adjustments
(Increase), Decrease in Accrued Interest Receivable 10                    -                    12                 22             

Net Cash From Operations $ (539)                 $ (1,896)            $ (5,012)           $ (7,447)       

 REGIONAL 
STRATEGIES 
ADMIN FUND 

 CDBG MICRO 
ENTERPRISE  TOTAL 

 MCEDD 
MICRO LOAN 

FUND 
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MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

 
INDEPENDENT AUDITORS’ REPORT REQUIRED  

BY OREGON STATE REGULATIONS 
 







 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

 
AUDIT DELIVERABLES REQUIRED BY THE UNIFORM GUIDANCE



FEDERAL TOTAL

FEDERAL GRANTOR/ Grant Grant AL AWARDS PASS

PROGRAM TITLE Number Period NUMBER EXPENDED THROUGH

U.S. Department of Commerce:
Direct Programs:

Economic Development Support for Planning Organizations ED22SEA3020021 04/01/22 - 3/31/25 11.302 60,000$        -$                    
Economic Development Support for Planning Organizations ED25SEA0G0156 4/1/25-3/31/28 11.302 20,000          -                      

Total 80,000          -                      

Economic Adjustment Assistance - CARES Planning Grant - 
COVID-19 07-79-07613 07/23/20-07/23/22 11.307 882,699        -                      (1)

Total 882,699        -                      

Total U.S. Department of Commerce 962,699        -                      

U.S. Department of Agriculture

Intermediary Relending Program

Intermediary Relending Program N/A Varies 10.767 142,971 -                      
Total 142,971        -                      

Total U.S. Department of Agriculture 142,971        -                      

U.S. Department of Transportation

Pass Through: Washington Department of Transportation
Enhanced Mobility for Seniors and Individuals with Disabilities PTD0345 07/01/21 - 6/30/25 20.513 86,290 -                      

Pass Through: Oregon Department of Transportation
Oregon Dept of Transportation - Operations (DFR) 35709 1/15/25-12/31/26 20.513 114,782        -                      
DFR 35505 07/01/23-06/30/25 20.513 111,221        -                      

Total 312,293        -                      

Highway Planning and Construction Cluster
Oregon Department of Transportation Grant - FHWA 73000-00006095 05/11/22 - 12/31/24 20.205 17,069          -                      
Oregon Department of Transportation Grant - FHWA 73000-00039612 3/19/25-9/30/27 20.205 6,009            

Total 23,078          -                      

Formula Grants for Rural Areas - Operations 35428 07/01/23 - 06/30/25 20.509 152,840        -                      

Formula Grants for Rural Areas - New Vehicle 35364 07/01/22 - 06/30/25 20.509 246,128        

Formula Grants for Rural Areas - Operations - COVID-19 35642 02/01/24 - 01/31/26 20.509 14,912          -                      
Total 413,880        -                      (1)

Pass Through Oregon Department of Transportation
Bus and Bus Facilities Formula & Discretionary Program -  New 
Vehicle 35334 07/01/22 - 09/30/24 20.526 77,270          -                      

Total U.S Department of Transportation 826,521        -                      

U.S. Environmental Protection Agency

Direct Programs:
Brownsfields Multipurose, Assessment, Revolving Loan Fund and 
Cleanup Cooperative Agreements 02J51801 10/01/23 - 09/30/27 66.818 322,935

322,935

Total Expenditures 2,255,126$   -$                    

(1) Major Program

MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT
WASCO COUNTY, OREGON 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2025
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MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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Note A - Purpose of the Schedule: 

The accompanying Schedule of Expenditures of Federal Awards (SEFA) is a supplementary schedule to Mid- Columbia Economic 
Development District's financial statements and is presented for purposes of additional analysis. Because the SEFA presents only 
selected portion of the activities of MCEDD, it is not intended to and does not present either the financial position, results of 
operations, or changes in fund balances/equity of the District. 
 
Note B - Significant Accounting Policies: 

The reporting entity is fully described in Note 1 to MCEDD's statements. The SEFA includes all federal programs administered by 
the District for the year ended June 30, 2025. 
 

Basis of Presentation 

The accompanying Schedule includes the federal award activity of the District under programs of the federal government for the year 
ended June 30, 2025. The information in the Schedule is presented in accordance with the requirements of Title2. U.S. Code of Federal 
Regulations, Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Because the Schedule presents only a selected portion of the operations of the District, it is not intended to and does not 
present the financial position, changes in net assets, or cash flows of the District. 
 

Federal Financial Assistance 

Pursuant to the Single Audit Act and the Uniform Guidance, federal financial assistance is defined as assistance provided by a federal 
agency, either directly or indirectly, in the form of grants, contracts, cooperative agreements, loans, loan guarantees, property, interest 
subsidies, insurance or direct appropriations. Accordingly, nonmonetary federal assistance, including federal surplus property, is 
included in federal financial assistance and, therefore, is reported on the Schedule, if applicable. Federal financial assistance does not 
include direct federal cash assistance to individuals. Solicited contracts between an entity and the federal government for which the 
federal government procures tangible goods or services are not considered to be federal financial assistance. 
 

Major Programs 

The Single Audit Act and the Uniform Guidance establish criteria to be used in defining major programs. Major programs for Mid-
Columbia Business Development are those programs selected for testing by the auditor using a risk-assessment model, as well as 
certain minimum expenditure requirements, as outlined in the Uniform Guidance. Programs with similar requirements may be grouped 
into a cluster for testing purposes. 
 

Basis of Accounting 

The receipt and expenditure of federal awards are accounted for under the same basis of accounting as the fund in which they are 
recorded. Federal awards recorded in proprietary funds are reported using the accrual basis of accounting. Revenues are recorded 
when earned and expenses are recorded at the time liabilities are incurred. Federal awards recorded in governmental funds are reported 
using the modified accrual basis of accounting. Revenues are recognized when measurable and available. Expenditures are recorded 
when the related liability is incurred. Expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
 

Indirect Cost  

The District uses the 10% de minimis indirect cost rate. 

 

 



 

MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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Note C - Intermediary Relending Program:  A summary of changes in the Intermediary Relending Program are as follows: 

 

Note D - Subsidized Interest: 

Low interest loans are federal financial assistance to the extent of the interest subsidy. Assuming fair value loan rate 
to be 7%, and knowing the actual loan rate to be 1%, subsidized interest is approximately $55,408. 

Note E - EDA Revolving Loan Fund: 

A summary of changes in EDA Revolving Loan Fund balances are as follows: 

 

Note F -CDBG Klickitat: 

A summary of changes in the CDBG Klickitat Revolving Loan Fund are as follows: 

 

New Federal Money Revolved Money Total

Balance July 1, 2024 146,776$                        1,893,754$            2,040,530$           
New Loans Made -                                  1,210,500              1,210,500             
Subtotal 146,776                          3,104,254              3,251,030             

Principal Payments Received 24-25 (3,805)                             (137,006)               (140,811)              
Loans Written Off 24-25 -                                  -                        -                       

Balance June 30, 2025 142,971$                        2,967,248$            3,110,219$           

Balance July 1, 2024 667,341$                        
New Loans Made -                                  
Defederalized Loans -                                  
Subtotal 667,341                          

Principal Payments Received (51,302)                           
Balance June 30, 2025 616,039                          

Cash Balance June 30, 2025 260,292                          
Due to General Fund (8,155)                             
Admin Expenses 14,523                            

Total Awards Expended 882,699                          
Multiply by Federal Share of RLF 
(100%) x 1.0000

Total Expenditures per SEFA 882,699$                        

New Federal Money Revolved Money Total
Balance July 1, 2024 -$                                -$                      -$                     
New Loans Made -                                  -                        -                       
Subtotal -                                  -                        -                       
Principal Payments Received 24-25 -                                  -                        -                       
Balance June 30, 2025 -$                                -$                      -$                     
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June 15, 2026 

 
To the Board of Directors 

Mid-Columbia Economic Development District 
Wasco County, Oregon 

 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Mid-Columbia Economic Development District as of 
and for the year ended June 30, 2025, and the related notes to the financial statements, which collectively comprise 
the basic financial statements, and have issued our report thereon dated June 15, 2026.  

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the internal control over financial 
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of internal control. Accordingly, we do not express an opinion on the effectiveness of internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the financial statements will not be 
prevented, or detected and corrected, on a timely basis.   

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, material weaknesses or significant deficiencies may exist that we consider to be 
a material weakness.  During our audit we identified one deficiency in internal control we consider to be a material 
weakness, described in the accompanying Schedule of Findings and Questioned Costs as item FS – 2025 -01. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the financial statements are free from material misstatement, 
we performed tests of compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the financial statements. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to 
be reported under Government Auditing Standards. 

Response to Findings  

The District’s response to the finding identified in our audit is described in the accompanying Schedule of Findings 
and Questioned Costs.  The response was not subjected to the auditing procedures applied in the audit of financial 
statements, and accordingly we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

 
 
 
 
 

               Tara M. Kamp, CPA 
               CLEAR TRAIL CPAS, LLC 
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June 15, 2026 

 
To the Board of Directors 

Mid-Columbia Economic Development District 
Wasco County, Oregon 

 

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM  
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Mid-Columbia Economic Development District’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and material 
effect on each of the major federal programs for the year ended June 30, 2025. The major federal programs are 
identified in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Mid-Columbia Economic Development District complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2025. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the 
Auditors’ Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Mid-Columbia Economic Development District and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of compliance with the compliance 
requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to its federal programs. 
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Auditors’ Responsibility for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on compliance 
based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The 
risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable 
user of the report on compliance about compliance with the requirements of each major federal program as a 
whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the Uniform Guidance, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding compliance with the compliance requirements referred to above and performing such 
other procedures as we considered necessary in the circumstances. 

 Obtain an understanding of internal control over compliance relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Other Matters 

The results of our auditing procedures disclosed no instances of noncompliance which are required to be reported 
in accordance with the Uniform Guidance. 

Government Auditing Standards requires the auditor to perform limited procedures on the District’s response to 
the noncompliance findings identified in our audit described in the accompanying schedule of findings and 
questioned costs. The response was not subjected to the auditing procedures applied in the audit of compliance 
and, accordingly, we express no opinion on the response. 

Report on Internal Control over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
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corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. Our consideration of internal control over 
compliance was for the limited purpose described in the Auditors’ Responsibilities for the Audit of Compliance 
section above and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies in internal control over compliance. Given these limitations, 
during our audit we did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

 

 

 

Tara M. Kamp, CPA 
CLEAR TRAIL CPAS, LLC 
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MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
   For the Year Ended June 30, 2025       
   
SECTION I – SUMMARY OF AUDITORS’ RESULTS 
 
FINANCIAL STATEMENTS 

 

FEDERAL AWARDS 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Type of auditors’ report issued Qualified  
   
Internal control over financial reporting:   
   
     Material weakness(es) identified?   yes    no 
   
     Significant deficiency(s) identified that are not considered  
     to be material weaknesses?   yes  none reported 
   
Noncompliance material to financial statements noted? 
 
Any GAGAS audit findings disclosed that are required to be reporting in 
accordance with section 512(d)(2) of the Uniform Guidance? 

  yes 
 
 

  yes 

  no 
 
 

  no 
 

Internal control over major programs:   
   
     Material weakness(es) identified?   yes    no 
   
     Significant deficiency(s) identified that are not considered  
     to be material weaknesses?   yes  none reported 
   
Type of auditors’ report issued on compliance for major programs: Unmodified  
   
Any audit findings disclosed that are required to be reported in accordance 
with 512(d)(2) of the Uniform Guidance?   yes  no 



 

 - 56 - 
 

MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
  For the Year Ended June 30, 2025 

 
IDENTIFICATION OF MAJOR PROGRAMS 
 
11.307     Economic Adjustment Assistance 
20.509     Formula Grants for Rural Areas and Tribal Transit Program 
 
 
Dollar threshold used to distinguish between type A and type B programs: $750,000 
 

 
SECTION II – FINANCIAL STATEMENT FINDINGS 
 
FS-2025-01 – MATERIAL WEAKNESS  
 
CONDITION: During our testing of long term debt and related assets, we noted the District did not report a lease 
liability and asset in accordance with GASB Statement No. 87 - Leases. 
 
CRITERIA: Leases are required to be accounted for in accordance with GASB standards. 
 
EFFECT: Without controls or procedures in place to ensure lease long term debt and related assets are recorded in 
accordance with GASB Statement No. 87, there exists the possibility of a material misstatement to the financial 
statements. 
 
CAUSE: This was caused by staff transition and not needing to report the previous contract as it did not meet the 
materiality threshold for reporting.  When reviewing previous reports for updates and incorporation, this lease was 
missed as it hadn’t been previously reported.  The contract was signed during a gap in Finance Directors and not 
caught when preparing the FY25 audit. 
 
RECOMMENDATION: We recommend that leases are recorded in accordance with GASB Statement No. 87.  
 
VIEWS OF RESPONSIBLE OFFICIALS: Management agrees with this finding and will modify our practice to 
meet generally accepted accounting principles.  We are implementing changes to our contracting process to 
ensure all new leases are reviewed for materiality and incorporation in the financial reports as necessary. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Auditee qualified as low risk auditee?   yes    no 
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MID-COLUMBIA ECONOMIC DEVELOPMENT DISTRICT 
WASCO COUNTY, OREGON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
  For the Year Ended June 30, 2025 

 
SECTION III – FEDERAL AWARD FINDINGS 
 
None Noted 
 
SECTION IV – SCHEDULE OF PRIOR AUDIT FINDINGS  
 
FS-2024-01 – MATERIAL WEAKNESS 
 
CONDITION: During our testing of accounts receivable, we noted that the District allocated revenues to the 
incorrect fiscal year.  The District made subsequent corrections. 
 
CURRENT STATUS: The finding appears to have been corrected in the current audit. 
 
FS-2024-02 – MATERIAL WEAKNESS 
 
CONDITION: During our testing of unearned revenue, we noted that the District did not appropriately allocate 
the loan loss funds as unearned revenue, but recorded this as debt instead.  The District made subsequent 
corrections. 
 
CURRENT STATUS: The finding appears to have been corrected in the current audit. 
 
FS-2024-03 – MATERIAL WEAKNESS 
 
CONDITION: During our testing of the District’s Schedule of Federal Expenditures (SEFA), we noted that the 
District double booked expenditures and the associated revenues for transportation grants.  The District made 
subsequent corrections. 
 
CURRENT STATUS: The finding appears to have been corrected in the current audit. 
 
 
 
 




